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‘ T 28 August 1956

MEMORANDUN FOR: Chief, Intermational Organisations Divislon
SUBJECT sactien LR of the Mutual Security Act

‘ 1. I dimcussed this with Mr. leonard Smecie, Oenavel

': Counsel of ICA, and his sssistaet, My, Jobn Burnett. Surnett

; has made a specific revies of the stetute and its legiglistive

i history, and it 4s his conclusieon thet this sct does net pro-
vide sutherity for crants to priveate ovganisstions. He hedges
by saying theai the statule <oes not complately prohilil pramts
to private organisatians, but the lepislative histor seems Ro
make such grants out of the guestion.

; 2. The lagislative history runs somewbat as fellows.
| Both Semators Dirksen and Pouglas offered smendments to feetian
101, The Douglas amendmont was genersl and provideé & tramsfe
! of £20,000,000 of 1CA funds for the pmrpeses under tho amerd-
ment, The Dirksen amendeert was speeific and provided 5,000, 100
i additional suthority for the purposes in the Bestiop. when th:
| act went to fenate-lionse Confarence, it was spreed to add &an
amendment to Seetiom K01 uning mest of the specific language ¢
Senator Dirksen, It i3 felt that tids was dops pridasily becscre
Secretary Iullss sort s letter to Divksen saying he favered tke
Tirkesn smeriment. Aceording te Mr. Burmett, Seoretary Umller
| S sent this lstter sfter a evnversatdon with his brother. The
Dirksen langusge specdfically provided for "grants Lo private
organisstions,” 1In Conforente, that langusge was expressly
stricken, However, the ressimder of the Mrksen larguage was
kept, 1.,e., *lunds sweilsble under this seoticn may be used N
prograns of Anformation, relief, exchuange of persems, educati.:n
and resebtlement, to oncosreage the hopes snd sspers vions of
peoples who have Lean enslaved by Cammunisn.”

3. According te Mr. ursett, the Senste represantetives
3 in the Confersrce ware oppoeed to the incluslion of granmts to
! private organisationg. 3inoe nelther Senater Dirksan mor Sepitor
i _ ‘ Douglas are on the Senate Yoreign Felations Comities, the mstter
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was not pursued further, It is the opinion of the ICA lawyer
that in view of the foregoing legislative history, it would
not be feasible nor appropriate to attempt to transfer ICA
funds under this title to private organizations,

AC/I0/1
cc: Mr. Norman Paul;

lLegislative Counsel
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